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FINRA Rule 5110. Corporate Financing Rule — Underwriting Terms and Arrangements

(g) Unreasonable Terms and Arrangements

Without limiting the requirements of paragraph (a)(1)(A), the following terms and arrangements are
prohibited:

(1)~(8)  (&MK&)

(9) when proposed in connection with the distribution of a public offering of securities on a “firm

commitment” basis, any overallotment option providing for the overallotment of more than 15% of

the amount of securities being offered, computed excluding any securities offered pursuant to the

overallotment option;
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