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CRR 72b

(h) the liabilities are not redeemable by the holders of the instruments prior to their maturity, except in the cases
referred to in Article 72 ¢ (2);

(%)
(i) the liabilities may only be called, redeemed, repaid or repurchased early where the conditions set out in Articles
77V and 78a’ are met;

(FF %)
(1) the provisions governing the liabilities do not give the holder the right to accelerate the future scheduled payment
of interest or principal, other than in the case of the insolvency or liquidation of the resolution entity:

TLAC term sheet
9. ELIGIBILITY CRITERIA
e. not be redeemable by the holder (i.e., not contain an exercisable put) prior to maturity®; and

8 As an exception to this principle, an instrument that includes a holder redemption option allowing the holder to
redeem the instrument prior to the original stated maturity may be TLAC-eligible if it meets the one year minimum
residual maturity threshold. The maturity of the instrument would be defined for this purpose as the earliest possible
date on which the holder can exercise the redemption option and request redemption or prepayment of the
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instrument. The date must be specified as a date certain in the instrument.
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i https://www.fsb.org/uploads/TLAC-Principles-and-Term-Sheet-for-publication-final.pdf

" Article 72 ¢

1. Eligible liabilities instruments with a residual maturity of at least one year shall fully qualify as eligible liabilities items.

Eligible liabilities instruments with a residual maturity of less than one year shall not qualify as eligible liabilities items.

2. For the purposes of paragraph 1, where a eligible liabilities instrument includes a holder redemption option exercisable prior to the original stated
maturity of the instrument, the maturity of the instrument shall be defined as the earliest possible date on which the holder can exercise the redemption
option and request redemption or repayment of the instrument.

v Article 77

1. An institution shall obtain the prior permission of the competent authority to do any of the following:

(a) reduce, redeem or repurchase Common Equity Tier 1 instruments issued by the institution in a manner that is permitted under applicable national law;
(b) reduce, distribute or reclassify as another own funds item the share premium accounts related to own funds instruments;

(c) effect the call, redemption, repayment or repurchase of Additional Tier 1 or Tier 2 instruments prior to the date of their contractual maturity.

2. An institution shall obtain the prior permission of the resolution authority to effect the call, redemption, repayment or repurchase of eligible liabilities
instruments that are not covered by paragraph 1, prior to the date of their contractual maturity.

Vv Article 78a

1. The resolution authority shall grant permission for an institution to call, redeem, repay or repurchase eligible liabilities instruments where one of the
following conditions is met:

(a) before or at the same time as any of the actions referred to in Article 77(2), the institution replaces the eligible liabilities instruments with own funds or
eligible liabilities instruments of equal or higher quality at terms that are sustainable for the income capacity of the institution;

(b) the institution has demonstrated to the satisfaction of the resolution authority that the own funds and eligible liabilities of the institution would,
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following the action referred to in Article 77(2) of this Regulation, exceed the requirements for own funds and eligible liabilities laid down in this
Regulation and in Directives 2013/36/EU and 2014/59/EU by a margin that the resolution authority, in agreement with the competent authority, considers
necessary;

(c) the institution has demonstrated to the satisfaction of the resolution authority that the partial or full replacement of the eligible liabilities with own funds
instruments is necessary to ensure compliance with the own funds requirements laid down in this Regulation and in Directive 2013/36/EU for continuing
authorisation.

(12 1%)

Where an institution provides sufficient safeguards as to its capacity to operate with own funds and eligible liabilities above the amount of the
requirements laid down in this Regulation and in Directives 2013/36/EU and 2014/59/EU, the resolution authority, after consulting the competent authority,
may grant that institution a general prior permission to effect calls, redemptions, repayments or repurchases of eligible liabilities instruments, subject to
criteria that ensure that any such future action will be in accordance with the conditions set out in points (a) and (b) of this paragraph. That general prior
permission shall be granted only for a specified period, which shall not exceed one year, after which it may be renewed. The general prior permission shall
be granted for a certain predetermined amount, which shall be set by the resolution authority. Resolution authorities shall inform the competent authorities
about any general prior permission granted.

The resolution authority shall withdraw the general prior permission where an institution breaches any of the criteria provided for the purposes of that
permission.
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