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The Chi-X Vision For Asia
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Market Trends

Note: Financial Times Feb. 22, 2010

Average trade sizes getting smaller as the impact o f algorithmic trading models and off-exchange 
execution venues proliferate 
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Liquidity is not just volume: Liquidity facilitates  cost efficient capture of alpha and beta-tracking

Liquidity Landscape
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Raison D’etre for Multiple Alternative Trading Venues ( ATV)

� Liquidity, Price Discovery, Reliability ���� Best Execution

� Lower Trading Costs

� Market Technology

� Order Visibility and Efficiency

� Challenges: Protection for less systematized Invest ors
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Chi-X : A History of successfully establishing Mark et Centers - Europe

Gross consideration by venue, by month
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Chi-X : A History of successfully establishing Mark et Centers - Canada

6.6

9.76

12.16

13.41

18.1

12.19

2.61
3.19

3.85

5.75
6.27

8.86 9.199.14

7.35

5.67
6.12

4.344.19

2.65
2.081.79

5.14
6.35

4.16 44
3.453.143.2

1.45
1.030.84

0

5

10

15

20

D
e

c.08

Ja
n

.0
9

F
eb

.0
9

M
a

r.0
9

A
p

r.0
9

M
a

y.0
9

Ju
n

e
.0

9

Ju
l.0

9

A
u

g
.09

S
e

p
t.0

9

O
ct.0

9

S&P TSX 60 (CHIX % Primary)S&P TSX 60 (CHIX % Primary)S&P TSX 60 (CHIX % Primary)S&P TSX 60 (CHIX % Primary) S&P TSX Comp (CHIX % Primary)S&P TSX Comp (CHIX % Primary)S&P TSX Comp (CHIX % Primary)S&P TSX Comp (CHIX % Primary) TSX (CHIX % Primary)TSX (CHIX % Primary)TSX (CHIX % Primary)TSX (CHIX % Primary)

Source: Chi-X Canada
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Japan Market Overview
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� Japan is the world’s third-largest financial market  after the US and aggregate EU 
market

� Chi-X expects the successful launch by the TSE of i ts Arrowhead trading 
platform will have significant and positive effect on trading volumes
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The Japan Market: Ready for New Participants and ATVs

� Tokyo Stock Exchange (TSE) 

� JSCC Clearing
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Risk Management Considerations 

� As an ATV, Chi-X Japan and its global affiliates ar e highly aware of the need to 

ensure orderly, transparent markets

� Exchange outages have heightened focus on market st ability and on the role of 

ATVs venues

� For sell-side firms - Pre-trade risk control duties of member firms

� For exchanges – Challenge of minimizing systemic risk in a rapidly moving 

market environment
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Disclaimer

© 2010 All rights reserved. Chi-X is a registered trademark in Japan and in other countries throughout the world. Chi-X 
Japan is pending regulatory approval . Reproduction or redistribution of this information is prohibited except with written 
permission from Chi-X. 

This information is provided for informational purposes only. It does not take into account the particular investment 
objectives, financial situation, or needs of any individual or entity. Under no circumstances is it to be used or considered as 
an offer to purchase or sell any security, or as a solicitation or recommendation of the purchase, sale, or offer to purchase 
or sell any security. While obtained from sources deemed reliable, Chi-X makes no warranties and disclaims all liability in 
relation to the information and actions taken in reliance on the information.


