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• Other Market Enhancement 
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• Market Impact

• The Need for More
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Corporate Governance Measures

• JPX Nikkei 400 (January 2014)

• Stewardship Code (February 2014)

• Company Law Revisions – Comply or Explain (May 2015)

• Corporate Governance Code (June 2015)

• FSA Follow up Council (June 2015)

3



16/2/29 17時9分

Other Market Enhancement Measures

• Monetary Policy Bazookas

• Better Regulation

• Nippon Individual Savings Accounts

• Government Pension Investment Fund (GPIF) Portfolio Shift

• Trans Pacific Partnership (TPP)

4



16/2/29 17時9分

Market Impact (The Good)

• Share Buybacks / Dividends 

• Return on Equity

• Cross Shareholdings

• Market Trading Volume and Revenue Wallet

• Real Interest Rates

• Core CPI (ex Energy)
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Source: NEEDS, Bloomberg, Morgan Stanley

Share Buybacks / Dividends
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Return on Equity
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Source: MSCI, RIMES, Bloomberg, Morgan Stanley.  Monthly data as of Jan 31, 2016
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Source:  Tokyo Stock Exchange, Morgan Stanley

Japanese Companies Shareholding Trend

Cross Shareholdings
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Source:  Company Disclosures, Morgan Stanley

Japan Securities Industry Total Net Operating Revenue (1)

JPY Tn

F/Y Ending March:

Note

1. Aggregate amount of net operating revenues of large domestic and foreign securities firms

Revenue Wallet
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Source: Bank of Japan, Morgan Stanley
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Source: Cabinet Office, Ministry of Internal Affairs and Communications, Morgan Stanley
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Market Impact (The Not So Good)

• Corporate Financial Surplus

• Savings to Investment

• Inflation Expectations

• Foreign Direct Investment (FDI)

• Real GDP

13



16/2/29 17時9分

150

170

190

210

230

250

270

14

Corporate Financial Surplus

Currency and Deposits of Non-Financial Corporations (JPY trillion)

Source: BoJ, Morgan Stanley

Note The data go through 3Q15.
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Household Financial Assets Pre and Post Abenomics

Source: BoJ, Morgan Stanley
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BoJ Surveys

Source: BoJ, MIAC, Morgan Stanley Source: Morgan Stanley 

Note: BEI:  Break Even Inflation  Rate implied from market price of inflation linked JGBs
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Source:  Ministry of Finance
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Source: Morgan Stanley 
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The Need for More

• Transmission of Negative Interest Rates

• Inflation Linked Yield Caps

• Immediately Postpone April 2017 Consumption Tax Increase

• Reduce Corporate Tax Rate to 25%

• Inheritance Tax Discount on Equities similar to Real Estate

• Workforce Expansion Measures (inc. foreign)

• Labor Reforms

• Faster FDI Initiatives including Integrated Resorts
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Disclaimer:  The contents of these materials do not constitute financial advice by Morgan 
Stanley MUFG Securities Co., Ltd., or any of its affiliates (“Morgan Stanley”).  The 
information contained herein has been prepared solely for informational purposes and is not an 
offering document, prospectus, an offer to buy or sell or a solicitation of an offer to buy or sell 
any security or instrument or to participate in any trading or investment strategy. No 
representation can be given or is otherwise made with respect to the accuracy, sufficiency or 
completeness of the information contained in these materials. These materials include public 
information and information prepared by Morgan Stanley based on information from third 
parties (collectively, “Third Party Information”).  Morgan Stanley has not independently 
verified the accuracy, completeness, comprehensiveness, reasonableness and sufficiency of the 
contents of such Third Party Information and therefore does not make any representation or 
warranty in relation to such Third Party Information. Morgan Stanley is not providing legal, 
regulatory, tax or accounting advice.  The recipient is encouraged to seek advice from its own 
legal, tax and accounting advisors in reviewing these materials and their application to the 
specific circumstances of the recipient.  These materials are confidential and may not be 
reproduced, redistributed or forwarded (except to the recipient’s employees, agents and 
advisors who are directly involved in the consideration of this matter) without the prior written 
consent of Morgan Stanley.


