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Japan Securities Dealers Association
Tokvo Shoken Bldg.
5-8, Kavabacho I-chome, Nihonbashi, Chuoku

Tokyo 103-0023, Yapan
Phone : (813) 3667-8451 PFax : (813) 3686-8009

Cctober 1, 2010

"~ Mr. Nout Wellink

Chairman

Basel Committee on Banking Supervision
Bank for International Settlements
Centrafthahnplatz 2

CH-4002 Basel

Switzerland

Dear Mr. Wellink,

The Japan Securities Dealers Association (JSDA)' welcomes the opportunity to
comment on the consultative proposal to ensure the loss absorbency of regulatory
capital at the point of non-viabilify and appreciates the work done so far in the Basel
Committee on Banking Supervision (BCBS).

The JSDA shares and supports the BCBS's view that regulatory capital instruments
must be capable of absorbing a loss and should be subordinate to capital injected by
public sector.

This said, the proposal includes a number of factors that have sericus impacts on capital
markets. As.a major stakeholder-in capital markets, the JSDA considers it our duty to
provide comments and/or counterproposals on this issue consuited. We hope our inputs
will be helpful in your committee’s further deliberations.

1. Factors affecting capital markets’ basic features and principles

The proposal attaches great importance to all original regulatory capital instruments
being subordinate to any capital injected by the public sector. Consequently, the - .
seniority/subordination among the original regulatory capital instruments: may change
under the proposal. However, we are inclined to think that the senior-subordinate
structure between debt and capital must be clear and be preserved in order to ensure
proper expected return and price formation of securities in accordance with risk taken.
With this in mind, we are concerned about the following points in the proposal.

1) Seniority/subordination inversion between debt and capital

Under the proposal, preferred stock and subordinated debt that should be intrinsically

1 Japan Securities Dealers Association (JSDA) is a hybrid association functioning both
as a self-regulatory organization (SRO) and as a trade association in the Japanese
securities market. Its legal status is that of an organization established under the
Financial Instruments and Exchange Act. Under the law, the JSDA has been granted
aunthority by the Prime Minister. The JSDA’s more than 500 members consist of
securities firms and other financial institutions operating securities businesses in
Japan,




senior to common equity are expected to absorb losses prior to the remaining common
equity in some cases. For instance, subordinated debt (Tier 2 capital) with a clause to
be fully written-off without conversion into common shares on the occurrence of the
trigger event will be reduced to zero ahead of common equity (Tier 1 capital), which
means that Tier 2 capital absorbs the loss preceding common equity.

In this regard, we are confronted with the question whether subordinated debt, which is
to be fully written-off prior to common equity and demonstrates higher loss absorbency,
should be classified into Tier 1, not Tier 2. Considering that the BCBS attaches great
importance to the level of loss absorbency when judging quality of capital, we cannot
help but be skeptical about placing such subordinated debt info Tier 2.

2) Relationship between debt and equity holders

With a view to preventing moral hazard, consideration is required to restrain virtual
wealth transfer caused by changes in risks incurred by debt and equity holders on the
occurrence of an event that triggers write-offfconversion of contingent capital
instruments. As discussed in the consultation document, clarification of
seniority/subordination among common equity, preferred equity and subordinated debt
would be essential to evaluate risks after write-off/conversion to common equity. I
would be necessary to incorporate in advance the planned shares of loss-bearing into
the terms and conditions of contract and reconcile conflicts among capital instrument
holders.

3) Concerns associated with double gearing

For example, in Japan, not only pensions and hedge funds but ailso banks have a high
amount of investment in contingent capital instruments. Accordingly, in the case that
contingent capital instruments possessed by financial institutions are converted to
common equity, the financial system as a whole may face higher risks. Particularly,
since such common equity is subject to the double gearing provision under Basel ll], the
capital adequacy ratio of financial institutions holding contingent capltai instruments may
decline when conversion occurs. Looking at a worse case scenario, a trigger event that
occurred for the contingent capital of one financial institution may cause a decline in the
capital adequacy ratio of ancther financial institution that holds the contingent capital

instrument and cause a trigger event in that financial institution, inviting a downward - -

spiral in the overall financial system. Thus, avoiding such splllover eﬁects w:[l also be'a
critical issue. b

2. Counter proposal for modified approach— Process for ensuring loss absorbency of
regulatory capital maintaining the seniority/subordination.

We would like to raise the following idea to complement the BCBS's proposal and make
it possible to ensure “the loss absorbency of regulatory capital at the point of
non-viability” in a more eifective and transparent way. Among other advantages, our
recommended process can maintain the seniority/subordination among capital
instruments as well as within regulatory capital, which seems to be usually assumed by
market players. Under this process, capital instruments can be priced based on the
seniority/subordination, or in other words, on risks that each instrument should
intrinsically bear. Therefore, no substantial change is anticipated in the investor base.

When a financial institution falls into a non-viable state, it may not be clear whether the
problem is lack of capital (solvency) or liquidity unless a rigid asset assessment is
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conducted. This said, it is impractical to conduct a time-consuming rigid asset
assessment under the circumstance where a systemically important institution (SIi)
gives rise to serious mistrust in its asset component and a liquidity crisis is about to
break ouf. However, in order to maintain the seniority/subordination among capital
instruments ensuring the loss absorbency of regulatory capital, it seems to be worth
thinking of a process that enables rigid asset assessment to judge the appropriateness
of public sector injection of capital.

When an Sl faces concern about a serious liquidity shortage, government authorities
shoyld first declare their readiness to provide the Sl with liquidity without limitation and
inject public funds as necessary. At the same time, the authorities should announce that
the amount and instruments for the public sector injection of funds would be determined
after a rigid asset assessment.

After this announcement, the government authorities embark on the asset assessment
preferably with third parties. If the Sli is identified as having negative equity, common
equity is fully reduced to start with. Next, it is judged whether preferred shares can
absorb the residual loss. And, if necessary, preferred shares are also fully written-off.
Then, it is determined whether subordinated debts can fully absorb the remaining loss.
Should there be no remaining assets, the subordinated debts are fully written-off as a
matter of course. If there still remain net assets for subordinated debts, the subordinated
debt can be converted to common shares. If some of subordinated debt holders cannot
own common shares, the amount equivalent to their share of remaining assets is paid to
them in cash. ‘

In the cases where negative equity is not identified, preferred shares are first converted
to common shares depending on the residual net assets and shortfall in the required
capital. If there remains a shortfall in the required capital, subordinated debts are
converted to common shares. Investors who cannot own common shares, are
compensated with cash. Only in the case that there still remains a shortfall in the
required capital are public sector funds injected in the form of common shares taking
into account the required capital shorifall identified in the rigid asset assessment.

In the process described above, regardless of whether or not negative equity is
identified, the existing regulatory capital absorbs the loss to the greatest possible extent

before injection of public sector funds. The residual amount of existing regulatory capital - -,
is converted to common shares or redeemed. Therefore, no existing regulatory capitat -

remains senior to the capital instruments injected by the public sector. lri:this process,
provisions on trigger events for conversion/write-off {or redemption) are to be
incorporated into the instruments including preferred shares and subordinated debts.

By stabilizing the Sil's liquidity situation and ensuring its viability for the meanwhile
under the commitment of full support from public sector, government authorities gain
time fo implement the rigid asset assessment. If the credibility of such a process
became well established, it would stabilize the SiI's liquidity situation for the time being
even if injection of public sector funds was not implemented. When the announcement
of public sector support does not improve the confidence of market participants, the
authorities can inject public funds in the form of subordinated debt with a conversion to
common shares feature.

In this process, a trigger event could be defined as “the announcement by relevant

authorities to provide the Sl with public support with the aim of maintaining the stability
of the financial system®, which is simpler than that described by the BCBS proposal.
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Our recommended process cannot secure ex ante transparency but, through the (ex
post) rigid asset assessment, makes it possible to share the loss within regulatory
capital in a transparent way based on the seniority/subordination of capital instruments
and inject public sector funds corresponding to the needs. We believe that this approach
would be able to ensure ex post transparency in examining the appropriateness of the
relevant authorities’ decision-making.

It should be noted that our recommended process cannot cope with the issues
emerging from double gearing. Other measures are required to handle these issues.

Furthermore, taking Japan as an example, a special resolution at a shareholders
meeting® is required to reduce common shares {Article 447 of Corporation Act). To
accommodate such time-consuming legal procedures, some legislative arrangement
may be needed {o be made in each jurisdiction.

In closing, we appreciate the collaborative and comprehensive consultative approach
the BCBS is taking with market stakeholders, We believe such an approach is essential
for the development of efficient and effective global regulatory standards for financial
and capital markets. We hope you find our comments useful in your deliberations. If you
have any questions, please do not hesitate to contact us.

Yours sincerely,

Tetsuo Mae
Chairman

2 Having a quorum of majority of shareholders’ voting rights, a resolution needs to be
made by more than two thirds of voting rights of attending shareholders.

4/4




o o#E 3
(N

NR—EVRITEBREESIC L sidtsicE
(TER1T O EEMEAERFIZ BT 2 RS AR OB LRI A FERICET 5122))
X522k

N—ENFITEBRZESOTTHBE ((RITORERMERICB T A EIER0E LRI
FIFERICETDRED KOWTI AV MNOBEES 20N LIZEST5 L iz, &
BoiIBIT 25 TOEEIHREZRLEWY,

LHSLERESO TRHAERL, BEABNAERHRIERZL T, AHERSEASND
Ba. AREFRL VSR TIbo TR Tk by LW BEERICOVWTIE. Zh
ZHE - XHFTHLOTHS,

LL, SREBRITE, BATRICRAREELE L DBEL W OMEEN TS, &
EMFEOEWFEE LT, ThLERLTaAr v ErBEEFES LTIRHT3 D &
X, MHeOBRBELEEZL TS, H4xDOaA L B, BEESOSROBRN Y r 20—
BNic?e 3 LR BATNHA,

. BATHORE - RAIZEH DM

BZEBE0REX. £ ToORMEEARIEABAMERIVEECSELTAZEZEERL
TWER, TOFR, BEFLRFERMOES - SEBENABENI A —IABHWEI L3
FRLTWAEIIbBbhs, Lz, 4z 5 LA BAOELLEEFZIL,
YRZIE CIiRr Off ) # — U EROBEE 2SR L, BTl Tikiabd, £
FEBEANRTNERLRY, EEFLZTWS, ThEPAEIC, BECBITAUTO®EES
Fra s LT3,

1) RELEFOBELEKBEROMER

SGURETIH, FRFERLY b7 RAMNERTHDIITOEES - HBRERS. BL
DEBRIESL L TRELRBRREAZFHE S —ABEL O TV, Flzid (@
WRADIRBEO R VTR LIFRBRE] 2oL %E (Tier2 §4) 13, I H—A 0 b g
ARHCEBEH (27 Tierl B8) WEA L TEFEBET A Z L0 d M, i, YEssk
HEOFES B, EBRITAN>THREZRRT L2 E2EKT 3,

IDREZBETDE, NI A—ARU MNEERCEERL VEIC2EBETA LV I B
BRBIA 2 FHHLHET, Tier2 TIRARL Terl ITHDANB~E TRV, BAD [H ]
DS RZRSOHIEREER RRENS) Thd I LiBHHE, TEKUEIHE
KBWABRELS, ZLRFR P LEBRASED [TARLEHIRETH] X 0L%ER,
Ter2 I DRI NB Z L ITIFERMHEZEC 220,



2) FY PRWLE—=EITHA4F 4 RIS —DBERE

EFNNAF—FOPEEWIBRPLTHIE, 20T 4Pz b - FXYEILDONYH
—BBIPNIBE. Ty MRAT =, I A F A RNV E DBV R I BBTRILT
FHNREOBERELDWRELAG TLVIBRALRD NG, ZORITEERS
ORETHERIN TR, THEOBEENLTHIE, TEkk, Bk, SEREOR °F
SERAAT T AR LT 5 2 LB, MRE~DERBOY X7 FMIRARE 25, .,
ZDEOBIABEESEEINCROEEEY AL D & CHREDEEZMOa 7Y 7 K
PRETAIIEBMELRBESR S,

3) FTNEXEFTI L FIZBT 8=

Blzid, BATIE, ar74v Pz b - ¥y VI LVOREHEIIESE, ~v P77 FE
TR, STHRERL LTHEVWSLEVyRE2HE-TVWS, 20Ok, &REEARE
THREALVT AV FREIAR NI T — AR MLV 7 AT 4 ITERT RS
B BEVATALALEDI A7 EZEDDREERSH S, 2. U7 AT 0 135—F I
DEHEBFTAXT VI ORRTHIID, =74 F A ICERSHF-BET, avF
4T FEENERE LT RSO BCEREERRETTATHESED &
Bo BRLWRIEBETIVE, HI&MEEDa TPz b FYEEATRIA
—ARY PBRE LGS, BEHERERLEREL TV 248BEgEREIBVWTYH, BEE
FHBOBETICL>TEEBIZNY F—A R MPBERBETBENVSTZRADR AL S ARE
CAREENEHD, ZOLIIT, &R AT A~DERIERZ IICBRT AL EEE
2B,

I RBENGRE—BASRBEEREZHEFL. ﬁﬁﬁ$®ﬁ%&mﬁ
ZHEFTHTOER

BEESOSKRERZTHE L. [EEREBHERORAFIEROBLRN MRS 2L 008
B, LV BBHLRBTERTSED, UTOTAF7EERELEY, P, Se0RET
370 AT, BARESM=HAHEAAOEESROBRICOV T, THBEENE
BERELTWVW2EEZONDIEMAHFEINDS, BELEBRITSLE, Thbb, 20
BANERAREABTREY X7 IR LR OMRA LS h 3 h, EAHIC
WERA—RTRERTPEL B L1IBbhiv,

SEHEEN EEREIRBICR DB E., FTEACEAR (YNri—) REELO, Figh
V74T 4T4) BEEROMNE, BRREESELTRDARWVIED, ¥ L Lirn,
L, VAT A LEELRSHHER (SII) OWENEICELRENE L., Mt ofik
BEEL TS L ORBEBLERRTIE, BREOPSEE L EEEEOERITEZ LR
TIEETH D, LA L., RAEROERLRINAZHEFEL DD, FBCEROELLEBEGRE
HERT 57D, D LASREHEORT THhoTh, ARNEREADREIE S HET+ 287
RER AP EEEEDHEEZ AR T30t AR ELABHB BV HLZELT
w3,

VAT A FBEEREBEBEICEARRBMERROBENTAE LBS. BRYERET
RYRE I LT, EGIRICREME S U ERBBICEBTAEERD B E, FLT, &4



BUISCTARERZEATALZESTH I L ThHa LBEDhD, Rk, AWELK
BEDLIBHEBTOL GEATLINE, BEREEEEERBICRETH L LEST S,

COEEQCERIC, TENTE=FL L bz, BRYEEIE. YZERBBEOEEETICA
5. TORER. BEHEBRTHNIET ETEREROLEREZRD B, KIT, EEETE
RKROPREEARRTELREINEHEL, B0 20T, BtkbaExTAEEEn
Do WTHBRETERORRE BRI TE INEIPHET S, —HTH, BLHEMN
BHOTHNE, ThIRE ) EBERERITT 2, $BERFENLBHREZEETER
BRI, BRMECRA I SEL RS THRBEREECH L THWHT, BARHER
EoRVWOTHIE, DRSEECRTLEIR SN, '

£, BEEEETHRVWOTHNIT, BAMEE L FEACEARREIIN LT, 29
BAROLTBRERZEHE T3, SbHIZ, TN THFESCERATRETHAIESITR, &
BENTBEFEEIND, TEREREE TERVWRERICH L TR TESETS, 70
ETHLEREACEERRRE Y VO THIE, 2 THH TR EEETEER DEATRRE
FIZR U T, ANERE S BHRERSOHBRETEAT S,

EEEEOHE. EEBATRENGESENTRIZBW T, AWEROEARETLT,
BETF DMMBIEARATIEERB Y OBREWIIL TWB, i, BAESICOWTIE, i85k
WWERLTWAD, BERINTWADT, FHIECEAENIANERL Y =T RWT
EDHI &R, B, O EATIE, BEEELSMRETS, MY H—a X 34
FRFDEERPH R EIC T 2 EBHREREATESCTAEREE (BXUTAEREE) of
EREHRELTWA, _

ERRO7e XTI, BELRIR. Y%K T3 2mM LAY E— EaI
PRIk oT, SEEeRBBBEOESRY 2 BEIE, YEOLEEIES —viability &
L7 LT, B EERTEPERT I ODEMEZSOTHE, 25 LETaERick
THEEPRBLINTVADOTHIE, BEETFEINIC, AHEREALTEBE L2 ThH,
LEULSHBEOESRYIIEET R L Bbhb, B3 AW R— FBE T, HESMN
FEOFEPEEL2WESE, TEREREEGELSBREL VWO B TANEAREFEAT
T X,

B, RUH—A MZOWTH, TBHRUERERM S AT LAOREEREO DT YLSE
B ~DO LAY R — rEES LR &, BRESEZEDLOLY LI T AT BT
EMTE5H,

FERETHAPREL L w2, EAMNREREIRETCERV DD, TRMIC
Kishsd EELEEEZE| LY, EROEASEERITSCEERICEREDOE N
BHIRADORKIAE, RUSBIGE U ANEREAZERTE R, Zhick-T, B
HRICE DU OZIRERILS 5 LT, ERMNLBEVIUIHR TSI IBDIRS,

PE. Tk NEE LI RBEANAZTY, LI L7 A%T U o 7 B A
TERW, 25 LEMEICIERR, OSSN ETHS,

£z, BEROBELERT 586, AL EECREZIRESIC L 2BRBNRNET

3B (RIS 447 5), = 5 LI B TIE S ICRSRIAR A5 LARE SN B T4V Tl
& E L LT b AOFR OB Y TRLEN AN,

' BRERTHETRELREOCBRECB LRI ERK L L. HEEE0BRED IS0 2 itk v BET 5,

3



BRBIC, N—EAERTTEERE L RIITI 0 X RBE o 1L, &FERTHEO
BHERH) B2 T o — RS RBRIDOA Y v F— FEERATARRLDTHY, BEEEE
T3, ez A MREERLODSERORBRTNIETHZ L2 PEFETE, ZRAALER
HIE, TEREFE W,

Lk



Br3

Rt 8hERIZES THMESO3IZ2FEIZRET 2108 Zo—3p%
WEZ2T

ik 22 104 19 B
FAGEHZERS

|. REZHOBRE

£ 55 A BB TAES B EHMHA TSN & OBGREICET 288
BHIE (78 1 BREIT) Sh. FRICOEBEEZBERL L S L4 3EECHT 3 KitSrs
FNEEZETHDLENPDEENEEMT ohake Y, FMEFORESICEIT 5 Ritaw
85 L OBHRERIZ OWTHRANLE R L 2 A TH S,

SR, T O LIEBIE %07, FEHRLAEZ T 217 5 BAR EHMIES 03I TE
R LSRN BNEROREIC OV THEMER S 7D, [HIEESEOB|ZITEIC
B3 ORERL F0—HIo 0T, UTOLBIHEERTH>Z LT3,

Il. REEDEF
1. THM@ESHOSIZTFIZET 288 O—&HREIZONT
() RSB H) OFEZEL2ENTA,

(258248

(2) RA&ESHBHEHRT HEDORNEFEATLIZRNERERT S SHET S,
(E8%&D2)

(3) AMIEHOBIRFICRAESNE AL OBRREDEFELHRT A EHET S,
(H8%M03)

) ZOMBTEOEHZESD,

2. MTEMIESOSIZTEICET R0 <Y 2881 O—BHEIZDONT 7
(1) HEFOFIRFERH O, TEEME) & LT, BITHEERRELHBHTH
LHPBEDPIIIRAENE N L OBBERH I NEIRRT2E, 3I%EEEF L LT

By 3,
, (B %&%E15)
(2) ZOMFECEHFEZRS,
3. IE=FHBLHBEFORIFEWLICET 28l O—PHREITO>NT
(1) [R#E=H8H OESHZEMNTS,
(B24E’R)

2} RHSNBHEHRTIHDONEEEAEBZROEFRTLEHET S,



(F75&D2)
(3) BEEILBETOBRSZRRUNMASNEN L OBROEEELHET L SHRE
T B,
(EB74m03)
(4) FOHIFECEHKEZINS,

4. THY—2o— bMERRUT T =y 9 ARIZET 288 O—HHEIZONT
(I [RHESEEN) OFEREENT S,
(245 105)
2) 7V —ri— MEREOREEFSCRLENE S L DBBEER LTWRINT &
LEBINT S,
(HeEFE1HEFELE)
@) Z)—ri— MEREORITRUBNRAEINBAOMEEZE LTV B E A
LB BBV THEERHLL 25 ERETS,
(E 36 &M/ EE 135)
4) FOMFEOEFEEZR S,

5. 1=V —FERRUTZ v ) ABMORTEHEICE T 22 EREOKT
S~OHEITEHYT 58] O—FHREIZDONT
(1) RBEEFIZEWT, BITSORESHBENIERC T - &R BEICET 2R
EEBRTAIBHRET S,
(B, 4. (4))
2) ZTOMRARECERER S,

0. HEITODERHA
1. EEO. 1531290 T
ZOWEZ, ER23ELA 1 BhBIETT A,

2. EFEO. 4 XZFBIT2WT
ZOMIER, EEL22E 1B 1 BT T A,

O FfFHETsBBWEbEk
BAGESZEW S BEHH 18 (TEL 03-3667-8647)

1 S



B 4

MR SO EEIEI ORI 588 O—SHEIZ T

R 224 10R 19 R
B A #H %8 <

[. REFOBE

FES, REFBRSIFTICET 5 EBEROSREL TS Z LI L, Kk THREED
BEDRGIOBFNCET 2RI OoRSRLRoTWiehokAMEFicE L, RAl ko
HREMIAEFRICED DR ELOHPNEZARITT I Lick ., BERSIEAENSH
BROLDDID, S, THRFEOREDG OBV ICET 2 HR]) o—FizonT,
UTOEBVRIEERITI Z & &7 5,

. REFDEF
(. TERHE] RO BREESEERS|] OEZRTTRTRMEES, FithTHREMLE
FHI SRR EEEZRITEHFEFIBEMT 5,
(BI3FE1IBRUE2E)
(2) HEFREWEI TR0 I T, SEMRBTENICR W CEERS | Oxtg &
72 DA MERE AP ER UIBSAERAER S NS5 BREWV 2BV AL EHET 5,
(B 5&B6THEST)
3) FotFrEoBHEEHS,

. HEfTDRFHA
ZOWEE, ¥R 22 FE 11 ALE»DHEfTTS, £EL, WEROEILF 2508
EV, F 1T RICHET DR ERETS | ORBOBER VAR OWVWTIE, FHERY]
CEDDENLEA L, BBARNIToN 5%EEEEBEIRROBERVARIZONT
ik, RBERTOMIC L B,

O AT 2 BMAVvabiEdk
AAGESR¥HS BESM 1% (TEL 03-3667-8647)

Mmook



& B 5

FR2Z2EE LTEHOBEBICHTIEERERICONVT

LR 22 4£ 10 B
BAREH¥EWS

I #ME

(1) BEREH: PR 2EFELLHEELZER L -S4, 2
U BB 288B. (BEEBR2BER LS. 28 39 #,
hol& B 29 #E,)

@2 PR 2Z2EFEEECESTE: ONMEERY (VX7 EBEESS
Bi) ORR - BEEZ-BHETIBRALL, TOBE - BRILORR
DRBE, OREEZFRBOBRNDL ., BAEORAUOHETRAR UE#
FE~DERERIEBTIHPAREOER, KOV TELAMICTEH,

(3 EEORHRL
SETIE, 546 - HHANEBERS CHEBY LS KiT 13 %7 21
EEEEH D 19 #ic wmﬁw(&%ﬂATizzﬁﬁt#%mﬂ
33% C 21 EELEHOM 42% i t«ﬁf}\)

@ BHNSETH,.ED HHNERETCEREZLE-SHEK TS
T2 FELEXHO MBI (FEHE 4 T 22 &5 L¥#
138 28% T 21 FEE X O 21% I e ~#m),

4 EEANEF
@ REEREHGTIR
CBEITR L, 77/b AT Ty v ABEOREEFEDOES

$Eﬁ;‘ﬂ4®§a-_ob“f\?§2§77/b WCFR D EREREN DS D B A2
WO L IRBEZELF LDIRNEERET-o>TWE

o REGEERSIDEZHBZT2EECH L., BREBIIRITEE
ERMET E BRICEEINBZIZDOHEAET L,
CHERMBI R E/HREL L,

e ¥,

@ WEEFEELELLTIX
. 7’11/3*”-«79*”03,%4%%@&%@]%@52‘6“(\ [ — B % A0
R—RIZ, AlxDOBEFICNL, EEMRBHORVWHAKT 5HE



BEZBADZIREOTEYLRB/ABE LN ITDOh,. £, 2h b
ZHIETHoEBEEBERR+L5ThoTe

H.T77vvarflECESERBIhEBRIZ>WT, 8% AT
BHEAW TR bbb, EXHRECHEEGRASHED
REBBIITOLATELT, AMLERERREER 742 —L T
WRWRE, T7oria HERRIBEEEHEESER+HT
H o7

AR

@ IhbDEBEIEE-EHFEL LTI,

1. 57 BHINOBERR+LSThHoTnZ L.,

0 EERAEOT v I P+ HREEELTVWEVWIEF sy 7T
BEBB bl &,

N HENBAERERBL2BENRETo-TW3 00, BENLRIED
WELETOIMAEToTRLT RIEBRICESSEDED D
AZEEELEHINL T otz &

= BEWECEFRELETY T, ABCBVWTEERREORE
BEEIBoTWED L.

R EBRETLNDG,



oI ExEZEERRE

BEEEFBENR—R (R 22F4A~0BicEEE 2 E2)

=8 GEHSt)

=B (BREERHERN)

22 FEFEEFE | 21 EELEH | 2FEEEY | 21 F£E EY
%E%)ﬁfﬁ%ﬁ:%& Z;?)i 5 14 Z:I ’f&)ﬁﬁ 3 o HE8
1 OELHE 6. 2H 6. CH 4. 9H 4. 9H
(1#dbly OBEERE) | (3~158) (3~108H) (4~58) (3~78)
1HEHOEEAR 4. 6 A 4. 3A 4. 1A 4. 2 A
(1&%tnw%§A§)'w~17A) (3~8A) (3~86A) (4~6A)

(FE 1) PR, FEEEGIET & OSEBRE 16 th, KRiFSEMOEETR 28 #,
(FE2) WRRIZ, SMEITE 1 #8088, M7 6RT 10 4565, S HheRipHieR 7 #E8. SR 6 1,

T Dfth 4 HEHR

Il EE#EEOHE

ERBHANR X (LR 2E4AA~90AACEEDE M)

28 GERSH)

HASE (BERSEME)

QEEL$% LFEE R | 2245ELREH | 21 FF L

A HIRRNE R L A 1l
B = 134t 194 8 Hag 6 MR
Li==tt#%
WA AR R LD '

= 2 64t 9 6 4 2 1 Hp8 2 2 #8
& 72 Do T .

. 3 0% 4 5% 2 O Hips 92 8 KEES

YA E




v s
g R}
W15 ET TSN T+ —F L B EhSESOBEEIT ST

TR 22E10A 19 R
BRAEHEEXH =

1. BAfE#Ifd] FAL2249R2TH (A) ~298 (k)

2. BAESET FE 4m

3. £ & TEIEE¥EES (Securities Association of China (SAC))

4. mME

FRBR2TIT, A—RZAFF V7, HE, FE, 1V R AV FRV7, BA, #EH, =
a—P—F R T4V, BE. A, bz=d 1 2HE () D ASF R LS —i
M2b s 588 MLAE, SMAFIBKIOLEBY,

EEE I —iiE, ASF A " —#E0iFh, TEOIESESH. 1T, WEIFT, HHY
REME - EREMREEZPLCH20 08881, -

5. BEOHRE

SEOH

A, ASF AU A—FROBER - FHRXHBEEBNETHEREES L. ELME %
REFRFICA

NEASNEEEE I F— 0 SR CREIN,

O ASFER2E (9A 288 (k) Fif - 1)

(1) ERHEEE
FEE Th D PEREFEHS O Huang Xiangping 2RIC L 2HELBRE DT, UT
DT AR« A= —IZ L 258HE. A—FRiTbhi,
@ Zhuang Xinyi PEEHEEZEES (CSRC) BIEFE
@ Yao Gang PEFEHFEEZEES ((SRC) BEIEE

(2) #bY—L R}
FE - HIRORE - @MBERUTESFTE « AERRORRIBE S, HETR
EREBUTDOLEDY, |

@ 7 O7IEF AT 4 —F 5 (Asia Securities Forum ASF)
CART A — T AE, BASEEREREOREBIZLY, TUT - AT = T HIKOERTE -
ERORKFLR—RIZEL, BR - BFRTHBREZHKORERZRD Z & 2 BANC, 1995
FICHRE LT, AV A A—OBLEY CTERRBSEZEELTWSIEN, £1EFHEEI F—
CERRATHRELTVS,



D V—=rOMHEL FOROBRRFEORRIIT V7 K EEZEORE - &/
BT LR RIF LS, FOA /37 MIELEBROBRM T, B - miE L bif
RFAEFRLTVWS, EEBAEBTHREAEZER LnRETHICRL, 77
BITHRE RIRELISAEES, Bk OREIEALO2H B, '

@ HAMICETLTWAEREATREORBEELEE X, ASF A L -0fT
BB TH, THRSERUE~ OSREE - SEFStIicBiT2 ) A7 EED
sfk. 0TC 7 U T ¢ T O - RFHIEOEHE,. BESHEE~OER, &
BREBOWFE2ED T BRERHE ShE,

@ FEHHHEOBRY - WEEREBOMEAEFBLIERLTRY, BIHEHOEA -
HFE (PE- & 4), RELSRELEORIR (TE - 14 FxI7), SH0E-
hEH EOBARE (FE) 2 Ep@EInik,

@ THEOEMEL - A 7 5BEICELTIE. £ - SERERE I 0EA (hE).
B (b L ITE MBOFR-BEL (AR - 7E- 74 U EY), BEH
FE A E (BCFA) fEIlC X 2R EDRE (hE - B RERBESN-,

(3) FNL-F4ABYm

@ Fe—NVaERRE OEm .

SREHEIZ RS LT G20 2 FSB, ~A—E A2, 10500 2HDIcED SR TV A4
BEARTEOHRRFEDOEE L7 UTHEOM I YW TERI Tz, LV
Y« BAMRRAZEATAMNESROONE—F T, BEREZELTHEEEIND
DHAFHIRBEIL. MERLTUVTHBICLERTDZZ LT, BITBRERSS
HEAEBINNOREI L T T HBICA 237 bbb b3 I LILEBENLETHS
LOBHERb o7, —F., REBRINTWAHABIILERICEZ oGO FRE Y
RBRTAEDOEOTHY, TRICIVAZITEEOBEERNET 500, Bl
DA NRAERIZIHEE BEF) KEEINWBE2EB I TLE I OTREEND
DEEMEETHIERDIELN., 4% () SOBTT VT ORMEREL TN
Iz oEEENER AN,

@ BIHEEIOFE L EATE~OEH

SEETRICBIT S BERGNZ OV, 10800 oFRI, FILLBE, B ERHEEO
W, Bl OMREZHMBAL - LT, &RaREORFITEDDP T B EHHIHET
DREZENFIR SN, BERBOFEE LT, #4400 — Tl - BB OEREIC
BIU-MEINFRERZ &, MDA MERPEE TESZ &, BSTIXRER
HEEOHRBRLTARRZ LEOFAPBREREND L LI, BEHABEL LT
DEREBHD-HITIT, FEEXOFBHEORECHARETOM ERNHETH S,
L OERBH o7, EHOmM DAL LT, FE LIZBERHAOETR ZBEFT LT
WAZE, FAMNBITEEND ASF A" —HETHS ASCO BB EHFMEE L LT



DEBZFRT D Z LRESh, # 1 D A0 @ B ERAEMEERBITIC oW T,
EERAOBENLRBERZ2EPFETH DI LR INE, B, SEXELE
v L=V T T, REEASEOBERFEHRBRICHIT B X235 58, fiHs
o B ERARBEARIRELNZ EBMER bR,

O BEgtIr— QA28 K F80)

EEE ThHDPEIERZERHSO Huang Xiangping &I L 3BEREOIE:. DO
Bin MEFEHFEEZLZRS (CSR0O) AERER., SETIVTEBEERAHBORRK L 4%
DHEHA 7 7 -RFIOEFIZ-OVWT, QFREAA SRTFEFER, HABEOZE
MREBIIHEL SNDEEOERREL LTO7 7 OEMTEOBEN ST, &

BEE{T->7,
LREESHEICE S, UWTOF—=TF 4 A v a B Thhiz, BEIEIUTO
EBY,

O TUTREOHFIREN

CTOTREE, AR, £ES, BEA, AEREBEORmTRAE EEL S LE Y
AEFBOICEDZ L L HIC, BICFE, 4 > Fid, #ERRESEORERZER LT
HTEMN, FET—FICLVHAENE, TRET, TUTHER, MREEH
W TERREEORBEE TCH M, HEFOL R, Sl OEA, Bk
OEEICEY . D EERBE - - ADOBHEL B L L bic, EXREE
Hi& LT, #HRBECBTIAT LV RRETEIEEZ L0TFANTENE, 2
NoTVTREOEETFICREIRE DI, EREATRICB VT, HiE( v
77, R ORESREEM L., SANREEZGEL, E& T n-ONBLEED S
ZEBEETHDHZ LitEHRINE,

@ FEHBICBITAHY RA/EE

SREHEP B LT, EETRICRIT 3ENR Y R/ FBOEEMLERB S,
HE T, EEAREREATA R ST, 2000 EAFTEOHREDIE TIZ LY
£ DOWBRENEREE - LABEL, BRI LATEE=2 1 L 7 DMk,
HRT — % DA%, LESHOFRERERORILEED D —F. EROETEH
DT, WEEREESDHFRELZED TWBZ L BHEShE, ARITBW T,
EFOEISERIEOT T, AP BEEEOSIETH I A BEL TV,
BRICEETZ25A22Z2LEBVEEZEZI LN TWER, EVXAETL - BBIFED
b, & VEMLSBBEROBRIC L, BT/ EE/IRET N TE L A—T 5%
BIESHE, &F8oL ru<l v FEB ST B EER— A OHEIIEASHT
VB I ERWE SRk,



® FHEHETBEDA /S _— 3 L RE

SEEHMOREND., BATROARLT T OTHHITEWTH, B - B
{bERAR OB, By & 5BENL, B - BRI FEOEFEHY, THEOE
HEEY, THEOEREEAEEBRRO-DOOBEE A /= 3 Vv ORELDAT
VAELBIEREETHD, FETIE, &8 - EERSIIBEICEA I,
EATRICRIT D L SHRAZEEZFTREICT DD, ELIREBEVWT VAT 47
B 0TC DAL G| 72 EOBA LSBT L T —F T, REFE~DOFHRHA
T, BEFHEBEERE LTV 2 ep@EIhi, BETIX. B/ & KOFIA »5H
LT, HESETERICET IEBEEMRCERVEATHRIZD, IEELREIHEED
EEH L, BEREEOUTIIEDTWA I ENERE S,

6. SHOEREE
REEREETE, 2011 49 A 28~30 BIZKIRCREIN D TETH D, (ZD%, 2012
FEixA 2 F, 2013 FIEETHREDTE,)
Lk



A—=ALZ VT

Sl

HFH

A

4V RRYT

A7

[

e i b AV

74V

B

& A

Y=

(Bl 1)

2 15 | ASF EFR=EZIMEE

=N emmaEs (AFMY)

PEREFERS (SAC)

FHFEFFEGS HKSA)

A v FEESBBIFTEIE fe (ANMD)

A 2 BRI THER#EBZ (APED

HAGEs3ERS (DA

HESMREGHS KOFIA)

Za—=P—=7r FemhEwRs (NIFMA

74 U AEEERG S (PASBDI)

BEIEREEREAS (TS0)

7 A fEFFEHE (AS0)

Mo EARB S (TSPAKD)

() ~ V= TiEsERS (AN 345 ERE,



(B 2)

ASF O

T UTREREANT T A
Asia Securities Forum (ASF)

- j—-gj;j?iﬁiﬁd)%ﬁ%%ﬁ@ﬁﬁ - iEHAcH, EHUROESET
BORE L BERE~DFTS

1995 £ (FBESOEEIZ X 0 FRL)

T VT - FET =T HIORSRERSORKRESNHE
(A R —HHE)
M N ERITTE S (AFMA)
FEH HEFESZE RS (SAC)
B BB ILAFEERZEAS (TSA)
s FEHFEHE RS (HKSA)
AR A NEREZFER G I BT S 0E e (ANMD
AVERTT AR T REH S (APED
AA A AFEF 2 H < (JSDA)
2 E s E &R E = (KOFIA)
L= 7 <L —ITRERE RS (ASCM)
Za— PR Z—a— =T N efTE S (NZFMA)
T4V 74V R E R (PASBDD
A ZAREFE RS (ASC)
= M aBERTR T ¥EHS (TSPAKB)

)

B, FESLDED T, 3 BE (FeRGE2a)chlzo THIE,
NEIZ, ZEEPEENLET —~E2ED. FAMNADFA N RAE—H
—ICLBERTF -l o EREE, SEHERW 3~4 O/ %
N T4 RAya Do EREND, FRARN T4 ATy 3w
T, 2~3 BZEBEDOARY X MRFRFNOT —< it oW T T LFE
YEToE, BMEEE TEAZHEET I,

FHERL.3ER 1EREAATCHET IEE HEERICHLHT
W5,

SEOHB

EHWCH - ERZBERU A A —ROFE

H=HER

HAREHEHRPEREERZ2BO TR FEELHAL TSBLE

.

2H

FBEL,




ASFEIJ—

EREORBICL D 2006 € 3 AL T OTHFENT +—F A (ASF)
TI—] FHEELTVS,

A IR T UTHEERBT AMEETEORE B ERFEBEOF
BEXETHILEEEEIEME LT TP THEDEETBOE TR
HIBERE N DIMEEZBE, KBSHFER L TWE,

At TRV T TR E O FEEHRN R URER MR ORE IO

T, Aths, AHER, BEIET, ERSHEFICI 2TERThh S,

(%) ASF OB

1995 4F EIN R

1996 4F BEE VASY
1997 4 T4 UV =5
1998 £ B iyl

1999 4 HiE ik

2000 £ HA ;8

2001 £ &4 NRyayy
2002 % o [ Jex

2004 & A2 RRTT Y

2005 £ SN AR

20086 £ CAER) VArS e
2007 & T4 U 7
2008 £ HiE Bk

2009 £ A—APFZ T V==
2010 4 HE =l

(5B DFE)

2011 4 A KB

2012 £ AVF —a—FY—
2013 £ a =k



& Bt 7

HRETO EEEHBICHITE2ETAGH) (THTZ2RE2TF 412D T

WG 22 10 A 19 B
H &t % % % &

Sk, HREBTICRWVWT, BfTa 3£ 2 F Mr. John Carson 23, FEERTHR RS
% U A Mr. Clemente del Valle ®EHED T, FETRICBITIEERHORET 4 %
EhEL. 2010E§AFT LR MEREERLE,

ALA— NI, FEEH - R CHFHREICBT W ETOEREZ b Lo, BERTHEIC
BT 2 BEHAOFIHIZ2WT, HHRFITEMNRE LT AHFRESICERE T R4 2%
THILEEREMICRESNE,

LR — FDERGERE T, Alhe: RARESEENBRZHTH TS 10500 & FHEH
HERIFBMIZERS (SROCC) BT, ALF— bOEERTH S Mr. Clemente del Valle
WEDARET 4 DT VET—a UfThiziEd, SROC L LTRZ 7 FLf—F
It LERBIL AT,

O LiR—FDHE
BEHAFL, 2 0OEX TEFRARICKIT2EELRRHZR-TE TS, bob il
FTIE, BEIFOHRAStE, X VBALeMEF/OIK, MAT, BEOHAEREH
OEEICLY, BERHOH D FlZ oW Tk REBERBPITORD L5k T 3,
IDVR—PMTIE, HRAEE - #IRICH T 2EEERB L3P TCOEEHEHOBERN
‘BB ERL, FRABH~DA LTIy — a3 LT, BERBPESHAICBWTHE
BIREEEHES LD TEDI—EORBFEFRTALTWS,

O BEHFORPE
HREEITIESHR2ZE ERABEREET OB RESRDI I & A FIHFTED,

&N

B M EERGEE (FHEEENLMI L CWATETAERSB Lo T
% B EMRGHERE. 01C THEZEHL TV SHECEMEARE LTHELTVWIEE LS
%.) CKE FINRA. NFA, # 74 1IR0C, B JSDA. #2[E KOFIA %)

KA - REME RENZARAOS 5 REHEHELF-> TV H#ES, ExXel
FRFBETIIR2NL DD, SREDEDITA FIARRRANTTIT 4 ApE &R
fe LTV BB (B 10MA %)

AEFRRETRRY, (HEHERT

leadl—- b @RI, Mr. John Carson BB LT3 Compliax Consulting Inc. @& =734
b (hiip://www. compliax. com) EEH I TWA,

1



B ERBIEEOKRBNIES I TH DA, S, EFINELTHBBEIHSBATETRY,
EEIFTOMHEE & L TORBIIB AL TETCWS, £, BBIFMoESEs EL D, T3
FrORFHERSTEE 2 EESRICBTRARRONADIED, Frdbkiz EDn< oo
BIFT T, 57 B AR RGBT OMAIRE 2 BT XIIEB RT3 b R 5h 5,

ZDXIRERBH DT HEIb BT, £< ORBIET, FIEERORBEICHR LI
FHRETOELT, EELRATANOREIEE EHiE BTN S,

Fio, KERLO—HOE TR, 28 - BB FHASEOGEBEL TR, Zhb
KESEOFFIT, FHBHEOBRMIEZED THAEL BT, BEHREICHT 580
EEDHI LR L,

7B, BERHICELT, KO45OFHETARHY, ENENGRKED D,
BRFEF AV (772 ANF, & FSA, i< @ EU s E)

FRE S BB FT B EHHE T

(F# HKEx, > > FAHR— §6X, A7 =—F > Nasdaq OMX Stockholm, 2E NYSE )
587772 BB | B EHHIE T

(A=A FZ U7 ASX., BAE WIE. KEE, <L —37 Bursa Malaysia, KE CME %)
Msr - KRB ERFETN :

(4 IIROC. MFDA. #[E KOFIA. HZ JSDA, KE FINRA, NFA, =7 ANV 4)

¥ Zofs, WL 2B EERMTIAORBELRBEL LT, ¥RAFEEHRMETANSH S, Bl
ICMA 2275 )V ANBIMA 72 U3 Z DFICIZNE 5, $l. BFEFAOT, ERAESHELHIET S
BEEZR->TWDBI—2ALH5 (772 AMFI %),

BEEXRHADEE

B EREMERTEORE R R B ORENC ST, B8 IAT B M = o
2T EEAH OB IT OV TREZA>T VB,

MR, TEOEEEORR, THTERURBIFTEEIEE 15— LTRY, Z
oD —NOBFRIL, THER. RSO AUTHSESMEORELEC THERS
htng,

ZBRMIZ. TRESME - hAEOEMN ., FEHEERE, TARS. REMHAGRUR
BEHA (BEARBEHE) 20— LTW3, ZhbOoA—A0OESFRIRE, RE, 2850
b, SEEHBICRAIN—NADERIZL> TERSATHS,

BERHORENE TN ZTNOMEBEIZE > TRELL ER-TWBN, BHEHHEITE
FIMEE/ESHEEIT->TED, BF., ARSR/IILY LAro#n, B RG>
2y hOBEFICONTHREIZES T3,

HSHEBOEREZHIT 570, BEAKORIIRUEGIYNRE & 0BRSS 2ERE
DR THIEIZTRETH D,



O FIEHAR :
BERHORLRERY X7 IIRBRBETHSB, BCERLEL LTOREIFHEFLT
., BERBORH AELE LTOEBOMICAE2REMROMERET TS, =0
MRRICHE T 2720, B ERFESECEERECBVWTEHAT P u—FREbATS
2, BEIFORMIBEL O, ML Uk B THASMAORE. FISHREED D O]
REEAL DR EENER O L LTEFBNS, '
A - KRB ERBITT LSBT AR IT. WEIFTICE A~ ERERNS VR, B
EHAEECAET A E LTHRMAR 2RI TR Y., BB THASESERFED
BEELHE LTV AEAICIRTOREIIRE 25,

O HHEE
B AL, BATBICRTREA 7T E2BLEL TR D, ISR
BZ2ZITTEY. 20 &id 10500 DFEFRRI ORI bHE TN TV, ZOEEITI,
B EREEEOEHNG L P o —RBEE, BfFEOHEL0OL Yo —, RESEE, TV
ICHERBINA—-ADOLE 2—RUERRO o ARGTENTVS, ZOEBOHMNIL, B
EHRGIHESAM EOBEBEE R L, SROICRISES BET IRENERETIZ LI
HD, i, AERHHEESPHARE LR L, FIRHERZEDCEEL WS D L 25
HTBIDITHLBETHB,

C #HBEHE~ADATVH5—30

BERBOFARBRE SN S EREHIX, BNAREAER (B8 - M) PEMiER
HEICAWDL LN TEDRCH D, K& HEMRIEHFTE TR, HHEROBZ 2484
2EbH, ETOA—NAEHEL, 27T IFA4 T AORRICOVTEERERPERT 3
ZERIEELLREECH D, :

He5 7R B ERMBEIC >V TR, R F OB~ DEESF/N L TE TS &
E A, ZLOFRTBICBO T, FICBBIFIEHRASEE, B LT
WE I RBEEITIR, BEINEE ZAMOREE R /-00FR A 7Tra b LTHE-
TWd, £7o, FIRARAREE 2254103, BEIATE. BIA— 1B ERICES
L. TR AEOEEOBEEIIRHUEBCETT A b TES,

ML TEREORK (TEHE BERA) KHLABANRRESL2RVWESZI
i, ML LAEREZETAHBUBEZRBL NS I —r v BT LOEREE L, 3
HEHThD, BEHARBENTAREEEZROR LICERTE 2 +0hBE LEREHET
HBEIL DA, BEREBBEOREBICLELRERIIBACETZ LD L5,

BERBICET 2R 227 7o—-FXESTH Y, REGECE O TE SRS
TUOAARBRERLIIE AR, BEHFABTEHREFIIB W THENERE2E Y Z L
DTEDZ—EDORBFELTIE, ROEIRLOBFET NGB, RS TIEERE VT L,
HERBOFRAERRES 2B LEEZ LR,

EHTRIES. BMARHEKERECENL2EFT 28 THAEENSEERZIT5 2
LR TEDEYORBRUERESEZF I L, -, EEHEX - OBNN 2 ER

3



XABLEBTELZILHENREL, BRTHBZ L,
CEFTRBICBEERBEZTANSGERESDH Y, BERAEESEMEEZE T AF v
TEEEL, BRVREA 7T RRMEETES L,

- B - B RS E R DEFIC OV TES TH B EEXTVD D L,

C BT - REI S EN E ERAEEITE L TA— L OHEE LS D I AAHEE T oV T
WREOMSIMEEY 52 THWD I L,

- BHHIEEOEEFR/RICT 2720, R L B EHIEEORESHRICRSh
TWBHZ L,

CHRIEES, B ERAEEERMCEE L, FORBHRABEDICEEINDZ E
FHERTDREAEBTLTINSZ E,

- B ERAIEBEICR LT, fEeAESNE BT 2 i+ o RS ERANC X
2THIENTHAZ L,

CSEREAN, BEHAEIR— L, FOMEMEE~0BM, 8THREL—L DT
RUBEHREICEIEROABICHIAE THD Z &,

- BBIETAS, BlERmERECHANICOVWTEBELE S, Xk, YZHHl2HE >3z Le
HERESEESRIT A 2L TNDZE,

O SBERINEIRHI-ERIHE
STRMIT. BRI A ABEHBLICH LT YO X 5 IKHEITE AR R TiRe
KRB LNAY, SRESICLoT, BEREMMRES L. EELREI TSN
BT DI L ATE BEREH T 5 RATROBHF OLERERRE > TV 5,
L, T CHREAREE RS, SRR LR - TV AR
ATRRERAOEHR, [ TRE~OKFE B S5 FRERTB0b L,

ok



