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Guest Speech Il

Japan’s policy on Climate Transition Finance = 100 (.

® To realize the Paris Agreement, both “green’ initiatives such as renewable energy and
“transitions" that will steadily realize low carbonization are important.

® Unlike green bonds, transition finance is relatively new, therefore we need to develop market
environment.

® Japanese government published the Basic Guidelines on Climate Transition Finance in May
2021. MET! is supporting transition finance by formulating sector roadmaps for hard-to-abate
industries and by subsidizing model cases.
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ICMA JSDA — Annual Conference:

Towards the sound development of social
and sustainability linked bond markets
Recent experiences from the EU

Niall Bohan Director, Asset and Financial Risk Management, Directorate-General for the EU Budget, European Commisison Niall Bohan
November 12 2021

European Commission Akane Enatsu Takashi Mizutani Y Niall Bohan Juliette Macresy Nicholas Pfaff
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Transition Finance - growing focus W\ tcwa Escaton

Climate Transition Finance Handbook published in

€ o
December 2020 T
* Provides additional guidance for issuers seeking to utilise Gamets Jrars ko Fnance Hendbook

Guidance forissuers

green bonds, sustainability bonds or
sustainability-linked bonds towards the achievement
of their climate transition strategy

December 2020

Where a transition may have negative impacts for workers
and communities, issuers should outline how they have
incorporated consideration of a ‘just transition” into their
climate transition strategy, and may also detail any ‘social’
expenditures that are considered relevant within the context
of transition finance
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Highlights of the UoP Sustainable Bond Market

CTP-5 tradesin
2020/21 for
total of €3.55bn
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